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SUBJECT: TEXTILE AGREEMENTS - EXCHANGE OF NOTES 

REF: (A) STATE 302857 (B) BUDAPEST 3840 
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1 . PROBLEM REFERRED TO REF (A) HAS BEEN RESOLVED; 
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(B) AND (C), SUBJECT TO PARAS 2-4 BELOW. 

2. BOTH HUNGARIAN AND YUGOSLAV COTTON TEXTILE 
AGREEMENTS WHICH ARE TO BE REPLACED BY NOTES HAVE 
ALREADY TERMINATED BY THEIR OWN TERMS. DEPT PREFERS 
TO IGNORE THIS TIME GAP AND TO EXCHANGE NOTES WITH 
PREVIOUSLY AGREED LANGUAGE. HOWEVER. IF NECESSARY. YOU 
ARE AUTHORIZED TO CHANGE LAST CLAUSE OF PENULTIMATE 
PARAGRAPH TO READ "EFFECTIVE AS OF (DATE OF TERMINATION). 

3. TO BUDAPEST: TEXT QUOTED PARA 2 OF REFTEL B 
ACCEPTABLE, AS IS EXCHANGE IN BUDAPEST. WE HAVE INFORMED 
DUDICS, OF HUNGARIAN EMBASSY. THAT AUTHORITY TO EXCHANGE 
NOTES IS BEING SENT. 

4. FOR BELGRADE: PRESUME "EXACT TEXT" REFERRED TO 
REFTEL C REFLECTS SUBSTANCE OF REFTEL D. KISSINGER 
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